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BRIEF ABOUT
STEEL AUTHORITY OF INDIA LIMITED

Introduction :-Steel Authority of India Limited (SAIL) is Maharatna CPSE under
the administrative control of Ministry of Steel. It was incorporated in 1973 for
manufacturing and marketing of steel and related products.

SAIL is a leading steel making company in India. From 1973 to 1978, several steel
and alloy manufacturing companies and iron ore mines were merged into and
combined with SAIL’s operations. At present SAIL has five Integrated Steel Plants,
three alloy and special steels plants, one Ferro Alloys Plant, Refractory
manufacturing unit and also is the holding Company for SAIL Refractory Company
Limited (SRCL). '

Business Areas of SAIL:- SAIL is a fully integrated iron and steel producer
engaged in manufacturing, developing and marketing of iron and steel products of
all major qualities and grades. It produces wide range of both basic and specialty
steels for engineering, construction, power, railways, automotive and defence
sector for domestic as well as international market. SAILL makes products such as
flats (hot and cold rolled coils and sheets, plates, galvanized sheets, pipes, etc.) and
longs (rails, structural, bars and rods, etc.) at five Integrated Steel Plants located at
Bhilai, Durgapur, Rourkela, Bokaro and Burnpur and three Special Steel Plants
located at Salem, Durgapur and Bhadravati. SAIL markets and sells most of its
products through its Central Marketing Organisation (CMO) and through
International Trade Division to other countries. Raw Materials Division manages
operations of key captive mines and quarries of SAIL. The captive mines of iron
ore and flux meet entire iron ore requircment and substantial part of the flux
requirement of SAIL.

Business Environment :- Ever since decontrol of prices of steel in 1992, SAIL is
operating in a fully competitive market wherein the prices of steel and important
raw materials are decided by demand and supply in Global Market. Due to scarce
availability of Coking coal from indigenous sources the sector is also exposed to
highly fluctuating prices of Imported Coking Coal. ;

World crude steel production has grown by 4.6% during 2018 as compared to that
during 2017. Production has shown an increase in Asia (5.6% up), , North America
(increase of 4.1%) and C.I.S. (0.3%). During this period crude steel production in
China increased by about 7.5% while the same has decreased in Japan by about
2.4% and in EU by 0.3%.

As per forecasts made by World Steel Association, world steel production is
expected to grow by 0.7% in year 2019 to reach around 1627 million tonne.
Healthy growth of about 3-4% has been forecast for North and South American
Countries, Middle East, Africa and European Countries outside EU while the
growth is expected to be marginal in EU and CIS. Chinese steel production is
expected to decelerate.

-] -



WSA has predicted robust economic outlook for developed countries, however
global steel prices may remain volatile due to possible escalation of trade tensions,
rising inflationary pressure and tightening of US and EU monetary policies.

India has surpassed Japan to become second-largest crude steel producer in the
world during the Financial Year 2018-19. As per the provisional figures released by
JPC, crude steel production in India has increased by 3.1% during Financial year
2018-19 and reached 106.37 million tonnes as compared to a production of 103.13
Million tonnes during 2017-18.

5. SAIL has five subsidiary Companies. Inter-Ministerial Committee (IMC) had
recommended exempting these subsidiaries from signing of the MoU for 2018-19.
IMC has exempted these five subsidiaries from signing of MoU 2019-20 .

6. The score and MOU rating of SAIL for last five years is as follows:-

Year Score Rating
2013-14 1.483 Excellent
2014-15 1.562 ] Very Good

~ 2015-16 1oi08 Very Good
2016-17 7103 Very Good
2017-18 79.42%* Very Good

* Change in Scoring Pattern.
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